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Alaska Permanent Fund 
 

 
How did the Permanent Fund come about? 

 
 
During construction of the trans-Alaska pipeline in the 1970s, large oil companies 
enriched state coffers with money they paid for leases to explore and secure drilling 
rights on state lands. Alaskans knew that they were about to receive additional huge 
revenues when the oil began to flow. 

 

 
The Alaska Constitution required that all revenue to the state must go into the General 
Fund, which is used by the legislature to fund state government. The General Fund was 
due to receive far more income than the state would require for the cost of government 
for years to come. So in 1976, the people voted to amend the constitution in order to 
allow a portion of state mineral revenues to go into a Permanent Fund, setting aside 
money “to provide a means of conserving a portion of the state’s revenue from mineral 
resources to benefit all generations of Alaskans, to maintain safety of principal while 
maximizing total return and to be a savings device managed to allow maximum use of 
disposable income for purposes designated by law.” 

 

 
Governor Jay Hammond proposed a Constitutional amendment to create the Permanent 
Fund in 1976. The 9th Alaska Legislature modified the legislation, approved it, and 
placed it as a ballot proposition before the voters in the General Election in the fall of 
1976. The people of Alaska approved the Constitutional Amendment by a margin of two 
to one. The Permanent Fund received its first deposit of dedicated oil revenues 
($734,000) on February 22, 1977. 

 

 
What is the purpose of the Permanent Fund? 

 
 
According to the language in the state law which established the Permanent Fund (AS 
37.13), the Permanent Fund was created with three purposes: 
1.   To provide a means of conserving a portion of the state’s revenue from mineral 

resources to benefit all generations of Alaskans 
2.   To maintain safety of principal while maximizing total return 
3.   To be a savings device managed to allow maximum use of disposable income for 

purposes designated by law 
 

 
How big is the Permanent Fund? 

 
 
From a balance of zero when it was created by constitutional amendment in 1976, the 
Fund has grown to more than $41 billion as of March, 2012. The Alaska Permanent Fund 
is among the 100 largest investment funds in the world. In the United States, the 
Permanent Fund is larger than any single endowment fund, private foundation, or union 
pension trust. It is one of the largest lenders to the U.S. government in all of America. 
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What happens to the income earned each year by the Permanent Fund? 

 
 
Alaska’s constitution states that the legislature decides how Fund income is used. To 
date, the legislature has done three things with the annual income of the Permanent Fund: 
1.   Inflation-proofed the Fund’s principal 
2.   Paid dividends to qualified applicants 
3.   Paid for some Fund-related state expenses and legislative costs 

 
 
What is Alaska’s Dividend Program? 

 
 
One of the unusual aspects of Alaska’s Permanent Fund is the state of Alaska’s Dividend 
Program. Each year this program distributes a share of Fund earnings from its 
investments in stocks, bonds and real estate to every qualified Alaska resident. 
In 2011, 615,122 eligible Alaskans received a Dividend check for $1,174. 

 
 
What is the Dividend Fund invested in? 

 
 
As of March, 2012 approximate percentages of investments: 
14.8% US Bonds 15.7% US Stocks 
3%   Non US Bonds 18.6% Non US Stocks 
10% Real Estate 12% Global Stocks 
3% Cash 14% Alternatives 
7% Real Return/External CIO 

 
 
How is one eligible to receive a Permanent Fund Dividend in 2012? 

 
 
  Resident of Alaska during all of calendar year 2011 
  On the date applied for the 2012 dividend, applicant had the intent to remain an 

Alaska resident indefinitely 
  Applicant has not claimed residency in any other state or country or obtained a 

benefit as a result of a claim of residency in another state or country at any time since 
December 31, 2011. 

  Applicant was not: 
-sentenced or incarcerated as a result of a conviction of a felony. 
-incarcerated as a result of a conviction of a misdemeanor and was convicted of a 
prior felony after December 31, 1901. 

  If absent from Alaska for more than 180 days, the applicant was absent on an 
allowable absence 

  The applicant was physically present in Alaska for at least 72 consecutive hours at 
some time during 2010 or 2011. 

 

 
What must someone do to file for a dividend the first time? 
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One must complete and submit a dividend application and an adult supplemental 
schedule along with a certified birth certificate. If the applicant was born outside of 
Alaska, you will be required to provide the PFD Division an original certified birth 
certificate, original passport or naturalization certificate. First-time filers born in Alaska 
are asked for a certified birth certificate to verify birth with Alaska Vital Statistics or if 
the applicant was born after September 1 of the qualifying year. 

 

 
Dividend Amount by Year 

 

Year Amount 
2011 $1,174.00 
2010 $1,281.00 
2009 $1,305.00 
2008 $2,069.00 
2007 $1,654.00 
2006 $1,106.96 
2005 $845.76 
2004 $919.84 
2003 $1,107.56 
2002 $1,540.76 
2001 $1,850.28 
2000 $1,963.86 
1999 $1,769.84 
1998 $1,540.88 
1997 $1,296.54 
1996 $1,130.68 
1995 $990.30 
1994 $983.90 
1993 $949.46 
1992 $915.84 
1991 $931.34 
1990 $952.63 
1989 $873.16 
1988 $826.93 
1987 $708.19 
1986 $556.26 
1985 $404.00 
1984 $331.29 

1983* $386.15 
1982 $1,000.00 
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*Note: 1983 dividend is used as the base year because 
the 1982 dividend was combined for years 1980 
through 1982. 

 

 
Alaskans who have received Dividend payments since inception, have 
received $33,365.41 from this fund. 


